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Message Text 

UNCLASSIFIED 

PAGE 01 HAMILT 00400 310023Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO OMB-01 COME-OO TRSE-00 
CIAE-00 INR-07 NSAE-00 L-03 /032 W 

121319 310245Z/75 

R 301838Z AUG 77 
FM AMCONSUL HAMILTON 
TO SECSTATE WASHDC 2523 

UNCLAS HAMILTON 400 

E.O. 11652: N/A 
TAGS: BINV, ECON, BD 

SUBJECT: FOREIGN INVESTMENT SURVEY ACT OF 1976 
REF: STATE 175401 

1 . UNDER BERMUDA LAW, THERE ARE NO LEGAL RESTRICTIONS ON PROVIDING 
INFORMATION TO MINORITY OR MAJORITY STOCKHOLDERS IN THE CIRCUMSTANCES 
DESCRIBED IN REFTEL. 

2. AS FAR AS THE LOCAL SITUATION IS CONCERNED, THE VAST MAJORITY OF 
"US PERSONS" DESCRIBED IN REFTEL WILL BE CONNECTED WITH "EXEMPT 
COMPANIES" (INCORPORATED HERE BUT DOING BUSINESS ELSEWHERE). CON- 
FIDENTIALITY OF BUSINESS OPERATIONS AND RECORDS IS THE ESSENCE OF 
OPERATIONS OF THESE CONCERNS AND THERE HAS CONSEQUENTLY DEVELOPED 
AN INFORMAL PRACTICE OF REFUSING TO DISCLOSE OPERATIONAL DETAILS 
OTHER THAN THE LIST OF SHAREHOLDERS (WHICH ARE BY LEGISLATION IN THE 
PUBLIC DOMAIN). 

3. INFORMAL DISCUSSION WITH PARTNER OF LEADING LAW FIRM HERE RE- 
PRESENTING MOST OF THE EXEMPT COMPANIES INDICATES THAT IN THOSE 
INSTANCES WHERE THE "US PERSON" IS THE MAJORITY SHAREHOLDER, 
INFORMATION OF THE TYPE OUTLINED WILL BE MADE AVAILABLE BY THE LOCAL 
ACCOUNTING FIRMS. IN THOSE CASES WHERE THE "US PERSON" IS NOT A 
MAJORITY SHAREHOLDER, PERMISSION TO DISCLOSE WILL HAVE TO BE 
OBTAINED FROM THE "PRINCIPAL CLIENT" OR THE FIRM'S BOARD OF DIRECTORS 
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4. PART (B) PARA 2 HAS NO RELEVANCE HERE. 
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